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I N V E S T M E N T  A P P R O A C H

The fund seeks capital appreciation by emphasizing
investments in equity securities of mid-cap compa-
nies with favorable growth prospects.To pursue this
goal, the fund will normally invest at least 80% of its
net assets in equity securities of companies within
the market capitalization range of companies com-
prising the Russell Midcap Growth Index.This pol-
icy may not be changed unless at least 60 days’ prior
written notice of the change is given to fund share-
holders.The fund also may invest in larger or small-
er companies if they represent better prospects for
capital appreciation.The fund may invest up to 30%
of its total assets in foreign securities, with no more
than 25% of its total assets invested in the securities
of any one foreign country.

The term “net assets” as used in the paragraph above
includes fund borrowings made for investment purposes.

Founders Asset Management LLC (Founders) man-
ages the fund using a “growth style” of investing.
Founders uses a consistent, “bottom-up” approach
to build equity portfolios, searching for companies
whose fundamental strengths suggest the potential
to provide superior earnings growth over time.

Founders continually monitors the securities in the
fund’s portfolio, and will consider selling a security
if its current price is greater than Founders’ estimate
of its intrinsic value. Founders also may sell a secu-
rity if an event occurs that contradicts Founders’
rationale for owning it, such as a deterioration in
the company’s financial fundamentals. In addition,
Founders may sell a security if better investment
opportunities emerge elsewhere. Founders also may
liquidate a security if Founders changes the fund’s
industry sector weightings.

For more information on the securities held by the
fund, see “For More Information — Portfolio
Holdings.”
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M A I N  R I S K S

The principal risks of investing in this fund are:

" Small and mid-cap company risk. Small and mid-cap
companies involve greater risks of loss and price
fluctuations than larger and more established
companies. Small-cap companies, and to an
extent mid-cap companies, may be in the early
stages of development; have limited product lines,
markets or financial resources; and may lack man-
agement depth. These companies may be more
affected by intense competition from larger com-
panies, and the trading markets for their securities
may be less liquid and more volatile than securi-
ties of larger companies.This means that the fund
could have greater difficulty buying or selling a
security of a small or mid-cap issuer at an accept-
able price, especially in periods of market volatil-
ity. Also, it may take a substantial period of time
before the fund realizes a gain on an investment
in a small or mid-cap company, if it realizes any
gain at all.

" Sector risk. The fund may overweight or under-
weight certain market sectors, which may cause
the fund’s performance to be more or less sensi-
tive to developments affecting those sectors.

" Initial public offerings.The fund may purchase secu-
rities of companies in initial public offerings
(IPOs).The number of IPOs brought to market,
and the prices at which the newly issued stocks
trade, are affected by the performance of the
stock market as a whole.When IPOs are brought
to market, the fund may not be able to purchase
as many shares as it would like, or any at all, due
to limited availability.The prices of securities pur-
chased in IPOs can be very volatile.The effect of
IPOs on the fund’s performance depends on a
variety of factors, including the number of IPOs
the fund invests in relative to the size of the fund,
and whether and to what extent a security pur-
chased in an IPO appreciates or depreciates in
value. As a fund’s asset base increases, IPOs often
have a diminished effect on such fund’s perfor-
mance.

Key concepts

Growth companies: companies whose earnings are expected

to grow faster than the overall market.

“Bottom-up” approach: choosing fund investments by

analyzing the fundamentals of individual companies one by

one rather than focusing on broader market themes.

" Foreign investment risk. Investments in foreign
securities involve different risks than U.S. invest-
ments, including less trading volume and liquid-
ity, increased volatility, fluctuations in currency
exchange rates, potentially unstable political and
economic structures, reduced availability of pub-
lic information, and lack of uniform financial
reporting and regulatory practices similar to
those that apply to U.S. issuers.
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P A S T  P E R F O R M A N C E

The following information illustrates the risks of
investing in the fund.The bar chart shows the fund’s
Class A performance from year to year.The perfor-
mance figures do not reflect sales loads, and would
be lower if they did.All performance figures reflect
the reinvestment of dividends and capital gain dis-
tributions. Past performance is no guarantee of
future results.

Year-by-year total returns as of 12/31 each year (%)

Class A shares

Best Quarter: Q4 ’01 +19.44%

Worst Quarter: Q3 ’01 -27.09%

The following table compares the performance of
each share class to the performance of an appropri-
ate broad-based index. The fund’s returns include
applicable sales loads, and reflect the reinvestment of
dividends and capital gain distributions.The returns
of the index account for both change in security

price and reinvestment of dividends, do not reflect
the impact of taxes, and do not reflect the costs of
managing a mutual fund.You may not invest direct-
ly in the index. Past performance, both before and
after taxes, is no guarantee of future results.

Average annual total returns as of 12/31/04

5 Years
Share class 1 Year (since inception) 1

Class A
returns before taxes 11.26% -7.31%

Class A
returns after taxes
on distributions 11.26% -9.31%

Class A
returns after taxes
on distributions and
sale of fund shares 7.32% -6.97%

Class B
returns before taxes 12.91% -7.02%

Class C
returns before taxes 16.16% -7.01%

Class R
returns before taxes 17.70% -6.04%

Class T
returns before taxes 11.83% -7.86%

Russell Midcap Growth Index 2 15.48% -3.36%

1 Inception date 12/31/99.
2 The Russell Midcap Growth Index measures the performance of those

companies among the 800 smallest companies in the Russell 1000
Index with higher price-to-book ratios and higher forecasted growth
values. The Russell 1000 Index measures the performance of the
largest 1,000 publicly traded U.S. companies.

After-tax performance is shown only for Class A
shares.After-tax performance of the fund’s other share
classes will vary.After-tax returns are calculated using
the historical highest individual federal marginal
income tax rates and do not reflect the impact of state
and local taxes.Actual after-tax returns depend on the
investor’s individual tax situation and may differ from
those shown.The after-tax return information shown
above does not apply to fund shares held through tax-
deferred accounts, such as 401(k) plans or individual
retirement accounts.

What this fund is — and isn’t

This fund is a mutual fund: a pooled investment that is

professionally managed and gives you the opportunity to

participate in financial markets. It strives to reach its stated

goal, although as with all mutual funds, it cannot offer

guaranteed results.

An investment in this fund is not a bank deposit. It is not

insured or guaranteed by the FDIC or any other government

agency. It is not a complete investment program. You could

lose money in this fund, but you also have the potential to

make money.



T h e  F u n d 3

Key concepts

Contingent deferred sales charge (CDSC): a back-end sales

charge payable if shares are redeemed within a certain time

period.

Management fee: the fee paid to Founders for managing the

fund’s portfolio and assisting in other aspects of the fund’s

operations.

Rule 12b-1 fee: the fee paid to the fund’s distributor to

finance the sale and distribution of Class B, Class C, and Class

T shares. Because this fee is paid out of the fund’s assets on

an ongoing basis, over time it will increase the cost of your

investment and may cost you more than paying other types

of sales charges.

Shareholder services fee: the fee paid to the fund’s

distributor for providing shareholder services.

Other expenses: expenses paid by the fund for custodian,

transfer agency and accounting agent services, and other

customary fund services. The fund also makes payments to

certain financial intermediaries, including affiliates, who

provide sub-administration, recordkeeping and/or sub-

transfer agency services to beneficial owners of the fund.

E X P E N S E S

As a fund shareholder, you pay certain fees and
expenses in connection with the fund, which are
described in the tables below.

Fee table

Class A Class B Class C Class R Class T

Shareholder transaction fees (fees paid from your account)

Maximum front-end sales charge on purchases
% of offering price 5.75 none none none 4.50

Maximum contingent deferred sales charge (CDSC)
% of purchase or sale price, whichever is less none 1 4.00 1.00 none none 1

Annual fund operating expenses (expenses paid from fund assets)
% of average daily net assets
Management fees 0.81 0.81 0.81 0.81 0.81

Rule 12b-1 fee none 0.75 0.75 none 0.25

Shareholder services fee 0.25 0.25 0.25 none 0.25

Other expenses 0.48 0.56 0.51 0.67 0.95

Total annual fund operating expenses 1.54 2.37 2.32 1.48 2.26

1 Shares bought without an initial sales charge as part of an investment of $1 million or more may be charged a CDSC of 1.00% if redeemed within one year.

Expense example

1 Year 3 Years 5 Years 10 Years

Class A $723 $1,033 $1,366 $2,304

Class B
with redemption $640 $1,039 $1,465 $2,310*
without redemption $240 $739 $1,265 $2,310*

Class C
with redemption $335 $724 $1,240 $2,656
without redemption $235 $724 $1,240 $2,656

Class R $151 $468 $808 $1,768

Class T $669 $1,125 $1,606 $2,928

* Assumes conversion of Class B to Class A at end of the sixth year
following the date of purchase.

This example shows what you could pay in expenses over
time. It uses the same hypothetical conditions other funds
use in their prospectuses: $10,000 initial investment, 5%
total return each year and no changes in expenses.
Because actual return and expenses will be different, the
example is for comparison only.
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This section discusses other investment strategies
used by the fund and provides in more detail the
risks associated with those strategies.The Statement
of Additional Information (SAI) contains more
detailed information about the fund’s investment
policies and risks.

Other portfolio investments and strategies

ADRs. The fund may invest in American
Depositary Receipts and American Depositary
Shares (collectively,ADRs) as a way to invest in for-
eign securities. ADRs are receipts representing
shares of a foreign corporation held by a U.S. bank
that entitle the holder to all dividends and capital
gains on the underlying foreign shares. ADRs are
typically denominated in U.S. dollars and trade in
the U.S. securities markets. ADRs are subject to
many of the same risks as direct investments in for-
eign securities. These risks include fluctuations in
currency exchange rates, potentially unstable polit-
ical and economic structures, reduced availability of
public information, and lack of uniform financial
reporting and regulatory practices similar to those
that apply to U.S. issuers.

Derivative instruments. Unlike stocks or bonds
that represent actual ownership of the equity or
debt of an issuer, derivatives are instruments that
derive their value from an underlying security,
index, or other financial instrument. Derivatives
may be used for the following purposes: to hedge
risks inherent in a fund’s portfolio, to enhance the
potential return of a portfolio, to diversify a portfo-
lio, to equitize cash, to reduce transaction costs asso-
ciated with managing a portfolio, and/or to imple-
ment a fund’s investment strategy through invest-
ments that may be more tax-efficient than a direct
equity investment. Derivatives the fund may use
include futures contracts (including those related to
indexes) and forward contracts, and purchasing
and/or writing (selling) put and call options on
securities, securities indexes, futures contracts, and
foreign currencies, and purchasing equity-linked
notes.The fund has limits on the use of derivatives
and is not required to use them in seeking its invest-
ment objectives.

Certain strategies may hedge all or a portion of the
fund’s portfolio against price fluctuations. Other
strategies, such as buying futures and call options,
would tend to protect the fund against increases in
the prices of securities or other instruments the
fund intends to buy. Forward contracts, futures con-
tracts and options may be used to try to manage
foreign currency risks on the fund’s foreign invest-
ments. Options trading may involve the payment of
premiums and has special tax effects on the fund.

There are special risks in using particular derivative
strategies. Using derivatives can cause the fund to
lose money on its investments and/or increase the
volatility of its share prices. In addition, the success-
ful use of derivatives draws upon skills and experi-
ence that are different from those needed to select
the other securities in which the fund invests.
Should interest rates, foreign currency exchange
rates, or the prices of securities or financial indexes
move in an unexpected manner, the fund may not
achieve the desired benefit of these instruments, or
may realize losses and be in a worse position than if
the instruments had not been used.The fund could
also experience losses if the prices of its derivative
positions were not correlated with its other invest-
ments or if it could not close out a position because
of an illiquid market.

Securities of other investment companies. The
fund may acquire securities of other investment
companies, including exchange-traded funds
(ETFs), subject to the limitations of the Investment
Company Act of 1940 (1940 Act) and the condi-
tions of exemptive orders issued by the Securities
and Exchange Commission (SEC).The fund’s pur-
chase of securities of other investment companies
will result in the payment of additional manage-
ment fees and may result in the payment of addi-
tional distribution fees.

The fund may invest its uninvested cash reserves in
shares of Dreyfus Founders Money Market Fund
and/or one or more other money market funds
advised by affiliates of Founders in excess of the
limitations of the 1940 Act under the terms of an
SEC exemptive order.

M O R E  A B O U T  I N V E S T M E N T  O B J E C T I V E ,  S T R A T E G I E S  A N D  R I S K S
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ETFs are open-end investment companies or unit
investment trusts that are registered under the 1940
Act. The shares of ETFs are listed and traded on
stock exchanges at market prices. Since ETF shares
can be bought and sold like ordinary stocks
throughout the day, the fund may invest in ETFs in
order to equitize cash, achieve exposure to a broad
basket of securities in a single transaction, or for
other reasons.

An investment in an ETF generally presents the
same primary risks as an investment in a conven-
tional fund (i.e., one that is not exchange-traded)
that has the same investment objectives, strategies,
and policies.The price of an ETF can fluctuate up
or down, and the fund can lose money investing in
an ETF if the prices of the securities owned by the
ETF go down. In addition, ETFs are subject to the
following risks that do not apply to conventional
funds: (i) the market price of an ETF’s shares may
trade above or below their net asset value; (ii) an
active trading market for an ETF’s shares may not
develop or be maintained; or (iii) trading of an
ETF’s shares may be halted if the listing exchange’s
officials deem such action appropriate, the shares
are delisted from the exchange, or the activation of
market-wide “circuit breakers” (which are tied to
large decreases in stock prices) halts stock trading
generally.

As with traditional mutual funds, ETFs charge
asset-based fees, although these fees tend to be rel-
atively low. ETFs do not charge initial sales charges
or redemption fees and investors pay only custom-
ary brokerage fees to buy and sell ETF shares.

Temporary defensive investments. In times of
unstable or adverse market or economic condi-
tions, up to 100% of the fund’s assets can be invest-
ed in temporary defensive instruments in an effort
to enhance liquidity or preserve capital.Temporary
defensive investments generally include cash, cash
equivalents such as commercial paper, money mar-
ket instruments, short-term debt securities, U.S.
government securities, or repurchase agreements.
The fund also could hold these types of securities
pending the investment of proceeds from the sale
of fund shares or portfolio securities, or to meet
anticipated redemptions of fund shares. To the
extent the fund invests defensively in these securi-
ties, it might not achieve its investment objective.

Portfolio turnover. The fund does not have any
limitations regarding portfolio turnover. The fund
may engage in short-term trading to try to achieve
its objective and may have portfolio turnover rates
significantly in excess of 100%. A portfolio
turnover rate of 100% is equivalent to the fund
buying and selling all of the securities in its portfo-
lio once during the course of a year.The portfolio
turnover rate of the fund may be higher than other
mutual funds with the same investment objective.
Higher portfolio turnover rates increase the bro-
kerage costs the fund pays and may adversely affect
its performance.

If the fund realizes capital gains when it sells port-
folio investments, it generally must pay those gains
out to shareholders, increasing their taxable distri-
butions.This may adversely affect the after-tax per-
formance of the fund for shareholders with taxable
accounts. The fund’s portfolio turnover rates for
prior years are included in the “Financial
Highlights” section of this prospectus. The fund’s
current and future portfolio turnover rates may dif-
fer significantly from its historical portfolio
turnover rates.



More about risk

Like all investments in securities, you risk losing
money by investing in the fund.The fund’s invest-
ments are subject to changes in their value from a
number of factors.

" Stock market risk. The value of the stocks and
other securities owned by the fund will fluctuate
depending on the performance of the companies
that issued them, general market and economic
conditions, and investor confidence.

" Company risk. The stocks in the fund’s portfolio
may not perform as expected. Factors that can
negatively affect a particular stock’s price include
poor earnings reports by the issuer, loss of major
customers or management team members, major
litigation against the issuer, or changes in govern-
ment regulations affecting the issuer or its industry.

" Opportunity risk. There is the risk of missing
out on an investment opportunity because the
assets necessary to take advantage of the opportu-
nity are held in other investments.

" Investment style risk. Market performance
tends to be cyclical, and during various cycles,
certain investment styles may fall in and out of
favor. The market may not favor the fund’s
growth style of investing, and the fund’s returns
may vary considerably from other equity funds
using different investment styles.

" Additional foreign risk. Some foreign compa-
nies may exclude U.S. investors, such as the fund,
from participating in beneficial corporate actions,
such as rights offerings. As a result, the fund may
not realize the same value from a foreign invest-
ment as a shareholder residing in that country.

6
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M A N A G E M E N T

Investment adviser

Founders serves as investment adviser to the fund and
is responsible for selecting the fund’s investments and
handling its day-to-day business. Founders’ corporate
offices are located at 210 University Boulevard, Suite
800, Denver, Colorado 80206-4658.

Founders and its predecessor companies have oper-
ated as investment advisers since 1938. Founders
also serves as investment adviser to other series
funds of Dreyfus Founders Funds, Inc., as well as
investment adviser or sub-adviser to a number of
other investment companies and private accounts.
Founders is a wholly owned subsidiary of Dreyfus
Service Corporation (DSC), which is a wholly
owned subsidiary of The Dreyfus Corporation
(Dreyfus). Founders is the growth specialist affiliate
of Dreyfus, a leading mutual fund complex with
approximately $158 billion under management in
over 200 mutual fund portfolios as of December 31,
2004. Dreyfus is a wholly owned subsidiary of
Mellon Financial Corporation (Mellon Financial), a
global financial services company with approxi-
mately $4 trillion in assets under management,
administration or custody, including approximately
$707 billion under management as of December
31, 2004. Mellon Financial provides financial ser-
vices for institutions, corporations and individuals,
offering institutional asset management, mutual
funds, private wealth management, asset servicing,
human resources services and treasury services.
Mellon Financial is headquartered in Pittsburgh,
Pennsylvania.

In addition to managing the fund’s investments,
Founders also provides certain related administra-
tive services to the fund. For these investment and
administrative services, the fund pays Founders a
management fee. The fund’s management fee for
the fiscal year ended December 31, 2004 was 0.81%
of the fund’s average daily net assets.

To facilitate day-to-day fund management,
Founders uses a team system. Each team is com-
posed of members of the investment department,
including portfolio managers, research analysts, and
portfolio traders. Each individual shares ideas, infor-
mation, knowledge, and expertise to assist in the
management of the fund. Daily decisions on secu-
rity selection for the fund are made by the portfo-
lio managers. Through participation in the team
process, the manager uses the input, research, and
recommendations of the rest of the management
team in making purchase and sale decisions.

John B. Jares, vice president of investments and
chartered financial analyst, joined Founders in 2001
and has been a portfolio manager of the fund since
March 2004. Before joining Founders, Mr. Jares was
a vice president and senior portfolio manager at
Delaware Investments from 2000 to 2001, a vice
president and portfolio manager at Berger LLC
from 1997 to 2000, and a large-cap equity analyst
and subsequently a co-portfolio manager at
Founders from 1994 to 1997. Daniel E. Crowe,
chartered financial analyst, has been a co-portfolio
manager of the fund since January 2005. Mr. Crowe
was previously the assistant portfolio manager of
the fund from June 2004 to January 2005. Mr.
Crowe joined Founders as an equity analyst in
2002. Before joining Founders, Mr. Crowe was a
research analyst with Marsico Capital Management
from 1999 to 2002 and a senior consultant with
Andersen Consulting from 1996 to 1998.

The fund’s SAI provides additional information
about the portfolio managers’ compensation, other
accounts managed by the portfolio managers, and
the portfolio managers’ ownership of securities in
the fund.
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In early 2004, two purported class and derivative
actions were filed against Mellon Financial, Mellon
Bank, N.A., Founders, Dreyfus, and certain direc-
tors of the Dreyfus Founders funds and the Dreyfus
funds (together, the “Defendant Funds”) in the
U.S. District Court for the Western District of
Pennsylvania. In September 2004, plaintiffs served a
Consolidated Amended Complaint (the “Amended
Complaint”) on behalf of a purported class of all
persons who acquired interests in any of the
Defendant Funds between January 30, 1999 and
November 17, 2003, and derivatively on behalf of
the Defendant Funds.The Amended Complaint in
the newly styled In re Dreyfus Mutual Funds Fee
Litigation also named DSC, Premier Mutual Fund
Services, Inc. and two additional directors of the
Defendant Funds as defendants and alleges viola-
tions of the 1940 Act, the Investment Advisers Act
of 1940, the Pennsylvania Unfair Trade Practices
and Consumer Protection Law and common-law
claims. Plaintiffs seek to recover allegedly improper
and excessive Rule 12b-1 and advisory fees
allegedly charged to the Defendant Funds for mar-
keting and distribution services. More specifically,
plaintiffs claim, among other things, that 12b-1 fees
and directed brokerage were improperly used to
pay brokers to recommend the Defendant Funds
over other funds, and that such payments were not
disclosed to investors. In addition, plaintiffs assert
that economies of scale and soft-dollar benefits
were not passed on to the Defendant Funds.
Plaintiffs further allege that 12b-1 fees were
improperly charged to certain of the Defendant

Funds that were closed to new investors. The
Amended Complaint seeks compensatory and
punitive damages, rescission of the advisory con-
tracts, and an accounting and restitution of any
unlawful fees, as well as an award of attorneys’ fees
and litigation expenses. As noted, some of the
claims in this litigation are asserted derivatively on
behalf of the Defendant Funds that have been
named as nominal defendants.With respect to such
derivative claims, no relief is sought against the
Defendant Funds. Founders, Dreyfus and the
Defendant Funds believe the allegations to be
totally without merit and intend to defend the
action vigorously.The defendants filed motions to
dismiss the Amended Complaint on November 12,
2004, and those motions are pending as of the date
of this prospectus.

Additional lawsuits arising out of these circum-
stances and presenting similar allegations and
requests for relief may be filed against the defen-
dants in the future. Neither Founders nor the fund
believe that any of the pending actions will have a
material adverse effect on the fund or Founders’
ability to perform its contract with the fund.

M A N A G E M E N T  (continued)
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Distributor

The fund’s distributor is Dreyfus Service
Corporation. The fund’s distributor may provide
cash payments out of its own resources to financial
intermediaries that sell shares of the fund or pro-
vide other services. Such payments are in addition
to any sales charges, 12b-1 fees, sub-transfer agency
fees and/or shareholder services fees paid by the
fund. These additional payments may be made to
intermediaries, including affiliates, that provide
shareholder servicing, sub-administration, record-
keeping and/or sub-transfer agency services, mar-
keting support and/or access to sales meetings, sales
representatives and management representatives of
the financial intermediary. Cash compensation also
may be paid to intermediaries for inclusion of the
fund on a sales list, including a preferred or select
sales list or in other sales programs.These payments
sometimes are referred to as “revenue sharing.” In
some cases, these payments may create an incentive
for a financial intermediary or its employees to rec-
ommend or sell shares of the fund to you. Please
contact your financial representative for details
about any payments they or their firm may receive
in connection with the sale of fund shares or the
provision of services to the fund.

From time to time, the fund’s distributor also may
provide cash or non-cash compensation to financial
intermediaries or their representatives in the form
of occasional gifts; occasional meals, tickets, or
other entertainment; support for due diligence
trips; educational conference sponsorship; support
for recognition programs; and other forms of cash
or non-cash compensation permissible under bro-
ker-dealer regulations, as periodically amended.

Code of ethics

The fund, Founders and the fund’s distributor have
each adopted a code of ethics that permits its per-
sonnel, subject to such code, to invest in securities,
including securities that may be purchased or held
by the fund.The Founders code of ethics restricts
the personal securities transactions of its employees,
and requires portfolio managers and other invest-
ment personnel to comply with the code’s pre-
clearance and disclosure procedures. The primary
purpose of the code is to ensure that personal trad-
ing by Founders’ employees does not disadvantage
any Founders-managed fund.
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F I N A N C I A L  H I G H L I G H T S

The following tables describe the performance of
each share class for the five years ended December
31, 2004. Certain information reflects financial
results for a single fund share. “Total return” shows
how much your investment in the fund would have
increased (or decreased) during each period, assum-
ing you had reinvested all dividends and distribu-

tions.The financial information has been audited by
PricewaterhouseCoopers LLP, the fund’s indepen-
dent registered public accounting firm, whose
report and the fund’s financial statements are
included in the fund’s 2004 annual report, which is
available upon request.

Year Ended December 31,
Class A 2004 2003 2002 2001 2000

Per-Share Data ($):

Net asset value — beginning of year 3.52 2.58 3.44 4.38 8.68

Income from investment operations: Net investment income (loss) (0.03) 0.03 (0.04) (0.06) (0.02)

Net realized and unrealized gains
(losses) on securities 0.66 0.91 (0.82) (0.88) (2.05)

Total from investment operations 0.63 0.94 (0.86) (0.94) (2.07)

Less dividends and distributions: From net investment income 0.00 0.00 0.00 0.00 0.00

From net realized gains 0.00 0.00 0.00 0.00 (2.23)

Total distributions 0.00 0.00 0.00 0.00 (2.23)

Net asset value — end of year 4.15 3.52 2.58 3.44 4.38

Total Return (%) 1 17.90 36.43 (25.00) (21.46) (23.40)

Ratios/Supplemental Data (%):

Ratios to average net assets: Expenses with reimbursements,
but no earnings credits2 1.54 1.87 2.15 2.47 1.29

Expenses with reimbursements 
and earnings credits 1.53 1.86 2.15 2.46 1.25

Net investment (loss) (1.07) (1.38) (1.81) (1.93) (0.74)

Portfolio turnover rate 3 147 160 216 214 226

Net assets — end of year ($ x 1,000) 1,546 1,191 476 538 625

1 Sales charges are not reflected in the total return.
2 Certain fees were waived by the custodian.These waivers did not have an impact on the expense ratios.
3 Portfolio turnover rate is a measure of portfolio activity that is calculated by dividing the lesser of purchases or sales of securities, excluding securities having

maturity dates at acquisition of one year or less, by the average value of the portfolio securities held during the period, which is a rolling 12-month period.
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Year Ended December 31,
Class B 2004 2003 2002 2001 2000

Per-Share Data ($):

Net asset value — beginning of year 3.43 2.54 3.39 4.32 8.68

Income from investment operations: Net investment (loss) (0.07) (0.03) (0.05) (0.05) (0.04)

Net realized and unrealized gains
(losses) on securities 0.65 0.92 (0.80) (0.88) (2.09)

Total from investment operations 0.58 0.89 (0.85) (0.93) (2.13)

Less dividends and distributions: From net investment income 0.00 0.00 0.00 0.00 0.00

From net realized gains 0.00 0.00 0.00 0.00 (2.23)

Total distributions 0.00 0.00 0.00 0.00 (2.23)

Net asset value — end of year 4.01 3.43 2.54 3.39 4.32

Total Return (%) 1 16.91 35.04 (25.07) (21.53) (24.14)

Ratios/Supplemental Data (%):

Ratios to average net assets: Expenses with reimbursements,
but no earnings credits2 2.37 2.65 2.68 2.59 2.04

Expenses with reimbursements
and earnings credits 2.37 2.64 2.67 2.58 1.99

Net investment (loss) (1.90) (2.16) (2.33) (2.06) (1.47)

Portfolio turnover rate 3 147 160 216 214 226

Net assets — end of year ($ x 1,000) 1,823 1,587 969 1,138 1,047

1 Sales charges are not reflected in the total return.
2 Certain fees were waived by the custodian.These waivers did not have an impact on the expense ratios.
3 Portfolio turnover rate is a measure of portfolio activity that is calculated by dividing the lesser of purchases or sales of securities, excluding securities having

maturity dates at acquisition of one year or less, by the average value of the portfolio securities held during the period, which is a rolling 12-month period.
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F I N A N C I A L  H I G H L I G H T S  (continued)

Year Ended December 31,
Class C 2004 2003 2002 2001 2000

Per-Share Data ($):

Net asset value — beginning of year 3.38 2.50 3.36 4.32 8.68

Income from investment operations: Net investment (loss) (0.06)1 (0.10) (0.08) (0.08) (0.04)

Net realized and unrealized gains
(losses) on securities 0.64 0.98 (0.78) (0.88) (2.09)

Total from investment operations 0.58 0.88 (0.86) (0.96) (2.13)

Less dividends and distributions: From net investment income 0.00 0.00 0.00 0.00 0.00

From net realized gains 0.00 0.00 0.00 0.00 (2.23)

Total distributions 0.00 0.00 0.00 0.00 (2.23)

Net asset value — end of year 3.96 3.38 2.50 3.36 4.32

Total Return (%) 2 17.16 35.20 (25.60) (22.22) (24.14)

Ratios/Supplemental Data (%):

Ratios to average net assets: Expenses with reimbursements,
but no earnings credits3 2.32 2.51 2.99 3.94 2.04

Expenses with reimbursements
and earnings credits 2.31 2.51 2.98 3.93 2.00

Net investment (loss) (1.83) (2.02) (2.65) (3.41) (1.46)

Portfolio turnover rate 4 147 160 216 214 226

Net assets — end of year ($ x 1,000) 428 323 274 380 422

1 Computed using average shares outstanding throughout the year.
2 Sales charges are not reflected in the total return.
3 Certain fees were reimbursed or waived by the management company or its affiliates. Had these fees not been reimbursed or waived, the expense ratios would

have been 2.32% (2004), 2.51% (2003), 3.04% (2002), 4.25% (2001), and 2.04% (2000).
4 Portfolio turnover rate is a measure of portfolio activity that is calculated by dividing the lesser of purchases or sales of securities, excluding securities having

maturity dates at acquisition of one year or less, by the average value of the portfolio securities held during the period, which is a rolling 12-month period.
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Year Ended December 31,
Class R 2004 2003 2002 2001 2000

Per-Share Data ($):

Net asset value — beginning of year 3.56 2.61 3.48 4.39 8.68

Income from investment operations: Net investment income (loss) (0.04)1 (0.03) (0.04) 0.01 (0.03)

Net realized and unrealized gains 
(losses) on securities 0.67 0.98 (0.83) (0.92) (2.03)

Total from investment operations 0.63 0.95 (0.87) (0.91) (2.06)

Less dividends and distributions: From net investment income 0.00 0.00 0.00 0.00 0.00

From net realized gains 0.00 0.00 0.00 0.00 (2.23)

Total distributions 0.00 0.00 0.00 0.00 (2.23)

Net asset value — end of year 4.19 3.56 2.61 3.48 4.39

Total Return (%) 17.70 36.40 (25.00) (20.73) (23.28)

Ratios/Supplemental Data (%):

Ratios to average net assets: Expenses with reimbursements,
but no earnings credits2 1.48 1.64 1.97 2.91 1.03

Expenses with reimbursements 
and earnings credits 1.48 1.64 1.97 2.89 1.00

Net investment (loss) (1.03) (1.15) (1.63) (2.40) (0.55)

Portfolio turnover rate 3 147 160 216 214 226

Net assets — end of year ($ x 1,000) 71 119 77 49 7

1 Computed using average shares outstanding throughout the year.
2 Certain fees were reimbursed or waived by the management company or its affiliates. Had these fees not been reimbursed or waived, the expense ratios would

have been 1.48% (2004), 1.64% (2003), 3.49% (2002), 57.54% (2001), and 1.03% (2000).
3 Portfolio turnover rate is a measure of portfolio activity that is calculated by dividing the lesser of purchases or sales of securities, excluding securities having

maturity dates at acquisition of one year or less, by the average value of the portfolio securities held during the period, which is a rolling 12-month period.



14

F I N A N C I A L  H I G H L I G H T S  (continued)

Year Ended December 31,
Class T 2004 2003 2002 2001 2000

Per-Share Data ($):

Net asset value — beginning of year 3.39 2.51 3.39 4.35 8.68

Income from investment operations: Net investment (loss) (0.06) (0.02) (0.06) (0.11) (0.02)

Net realized and unrealized gains
(losses) on securities 0.64 0.90 (0.82) (0.85) (2.08)

Total from investment operations 0.58 0.88 (0.88) (0.96) (2.10)

Less dividends and distributions: From net investment income 0.00 0.00 0.00 0.00 0.00

From net realized gains 0.00 0.00 0.00 0.00 (2.23)

Total distributions 0.00 0.00 0.00 0.00 (2.23)

Net asset value — end of year 3.97 3.39 2.51 3.39 4.35

Total Return (%) 1 17.11 35.06 (25.96) (22.07) (23.80)

Ratios/Supplemental Data (%):

Ratios to average net assets: Expenses with reimbursements,
but no earnings credits2 2.26 2.76 3.64 3.13 1.55

Expenses with reimbursements 
and earnings credits 2.25 2.76 3.63 3.11 1.50

Net investment (loss) (1.78) (2.27) (3.29) (2.57) (0.98)

Portfolio turnover rate 3 147 160 216 214 226

Net assets — end of year ($ x 1,000) 40 34 20 20 29

1 Sales charges are not reflected in the total return.
2 Certain fees were reimbursed or waived by the management company or its affiliates. Had these fees not been reimbursed or waived, the expense ratios would

have been 2.26% (2004), 2.76% (2003), 10.30% (2002), 28.91% (2001), and 1.55% (2000).
3 Portfolio turnover rate is a measure of portfolio activity that is calculated by dividing the lesser of purchases or sales of securities, excluding securities having

maturity dates at acquisition of one year or less, by the average value of the portfolio securities held during the period, which is a rolling 12-month period.
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S H A R E H O L D E R  G U I D E

The classes of the fund offered by this prospectus
are designed primarily for people who are investing
through a third party, such as a bank, broker-dealer
or financial adviser, or in a 401(k) or other retire-
ment plan. Third parties with whom you open a
fund account may impose policies, limitations and
fees which are different from those described in this
prospectus. Consult a representative of your plan or
financial institution for further information.

Your financial representative may receive different
compensation for selling one class of shares than for
selling another class. It is important to remember
that the CDSCs and Rule 12b-1 fees for Class B
and Class C shares have the same purpose as the
front-end sales charge on sales of Class A and Class
T shares: to compensate the fund’s distributor for
concessions and expenses it pays to dealers and
financial institutions for selling shares.

Deciding which class of shares to buy 

This prospectus offers Class A, B, C, T and R
shares of the fund. The different classes represent
investments in the same portfolio of securities, but
the classes are subject to different expenses and will
likely have different share prices.When choosing a
class, you should consider your investment amount,
anticipated holding period, the potential costs over
your holding period and whether you qualify for
any reduction or waiver of the sales charge.

When you invest in Class A or Class T shares you
generally pay an initial sales charge. Class A shares
have no ongoing Rule 12b-1 fees and Class T shares
have lower ongoing Rule 12b-1 fees than either
Class B or Class C shares. Each class, except Class R
shares, is subject to a shareholder service fee. Class
R shares are available only to limited types of
investors. Please see below for more information
regarding the eligibility requirements.

A more complete description of each class follows.
You should review these arrangements with your
investment professional before determining which
class to invest in.

Your Investment

Key concepts

The fund offers multiple classes of shares. This prospectus

describes shares of Classes A, B, C, R and T. The fund’s other

class of shares, Class F, is offered by a separate prospectus

and is generally available only to shareholders who have

continuously maintained a Class F account with any Dreyfus

Founders fund since December 30, 1999. All share classes of

the fund invest in the same underlying portfolio of securities

and have the same management team. However, because of

different charges, fees and expenses, the performance of the

fund’s share classes will vary.
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Class A Class B Class C Class T Class R

Initial sales charge up to 5.75% none none up to 4.50% none

Ongoing distribution fee  
(Rule 12b-1 fee) none 0.75% 0.75% 0.25% none

Ongoing shareholder service fee 0.25% 0.25% 0.25% 0.25% none

Contingent deferred sales charge 1% on sale of sliding scale 1% on sale of 1% on sale of none
shares bought over six years shares held for shares bought
within one year one year or less within one year
without an initial without an initial
sales charge as sales charge as
part of an part of an
investment of investment of
$1 million $1 million
or more or more

Conversion feature no yes no no no

Recommended purchase maximum none $100,000 $1 million $1 million none

Class A share considerations

When you invest in Class A shares, you pay the
public offering price, which is the share price, or
NAV, plus the initial sales charge that may apply to
your purchase. The amount of the initial sales
charge is based on the size of your investment, as
the following table shows.We also describe below
how you may reduce or eliminate the initial sales
charge. (See “Sales charge reductions and waivers.”) 

Since some of your investment goes to pay an
up-front sales charge when you purchase Class A
shares, you purchase fewer shares than you would
with the same investment in Class B or Class C
shares. Nevertheless, you are usually better off pur-
chasing Class A shares, rather than Class B or Class
C shares, and paying an up-front sales charge if you:

" plan to own the shares for an extended period of
time, since the higher ongoing service and/or
Rule 12b-1 fees on Class B and Class C shares
may eventually exceed the cost of the up-front
sales charge 

" qualify for a reduced or waived sales charge 

S H A R E H O L D E R  G U I D E  (continued)

If you invest $1 million or more (and are not eli-
gible to purchase Class R shares), Class A shares will
always be the most advantageous choice.

Class A sales charges

Sales charge Sales charge
as a % of as a % of

Purchase amount offering price NAV

Less than $50,000 5.75% 6.10%

$50,000 to $99,999 4.50% 4.70%

$100,000 to $249,999 3.50% 3.60%

$250,000 to $499,999 2.50% 2.60%

$500,000 to $999,999 2.00% 2.00%

$1 million or more* none none

* No sales charge applies on investments of $1 million or more, but a
contingent deferred sales charge of 1% may be imposed on certain
redemptions of such shares within one year of the date of purchase.
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Class T share considerations

When you invest in Class T shares, you pay the
public offering price, which is the share price, or
NAV, plus the initial sales charge that may apply to
your purchase. The amount of the initial sales
charge is based on the size of your investment.We
also describe below how you may reduce or elim-
inate the initial sales charge. (See “Sales charge
reductions and waivers.”) 

The initial sales charge on Class A is higher than
that of Class T. Nevertheless, you are usually better
off purchasing Class A shares rather than Class T
shares if you:

" plan to own the shares for an extended period of
time, since the ongoing Rule 12b-1 fee on Class
T may eventually exceed the initial sales charge
differential 

" invest at least $1 million, regardless of your
investment horizon, because there is no initial
sales charge at that level and Class A has no
ongoing Rule 12b-1 fee 

Since some of your investment goes to pay an
up-front sales charge when you purchase Class T
shares, you purchase fewer shares than you would
with the same investment in Class B or Class C
shares. Nevertheless, you should consider purchas-
ing Class T shares, rather than Class B or Class C
shares, and paying an up-front sales charge if you:

" qualify for a reduced or waived sales charge 

" are unsure of your expected holding period 

Class T sales charges

Sales charge Sales charge
as a % of as a % of

Purchase amount offering price NAV

Less than $50,000 4.50% 4.70%

$50,000 to $99,999 4.00% 4.20%

$100,000 to $249,999 3.00% 3.10%

$250,000 to $499,999 2.00% 2.00%

$500,000 to $999,999 1.50% 1.50%

$1 million or more* none none

* No sales charge applies on investments of $1 million or more, but a
contingent deferred sales charge of 1% may be imposed on certain
redemptions of such shares within one year of the date of purchase.
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Sales charge reductions and waivers

To receive a reduction or waiver of your initial
sales charge, you must let your financial intermediary
or the fund know at the time you purchase shares
that you qualify for such a reduction or waiver. If you
do not let your financial intermediary or the fund
know that you are eligible for a reduction or waiver,
you may not receive the reduction or waiver to
which you are otherwise entitled. In order to receive
a reduction or waiver, you may be required to pro-
vide your financial intermediary or the fund with
evidence of your qualification for the reduction or
waiver, such as records regarding shares of Dreyfus
Founders funds or Dreyfus Premier funds held in
accounts with that financial intermediary and other
financial intermediaries. Additional information
regarding reductions and waivers of sales loads is
available, free of charge, at www.dreyfus.com and in
the fund’s SAI.

You can reduce your initial sales charge in the
following ways:

" Rights of accumulation. You can count toward the
amount of your investment your total account
value in all share classes of Dreyfus Founders
funds and certain Dreyfus Premier funds that are
subject to a sales charge. For example, if you have
$1 million invested in shares of Dreyfus Founders
funds or certain Dreyfus Premier funds, you can
invest in Class A shares of any fund without an
initial sales charge. We may terminate or change
this privilege at any time on written notice.

" Letter of intent. You can sign a letter of intent, in
which you agree to invest a certain amount (your
goal) in Dreyfus Founders funds or certain
Dreyfus Premier funds over a 13-month period,
and your initial sales charge will be based on your
goal.A 90-day back-dated period can also be used
to count previous purchases toward your goal.
Your goal must be at least $50,000, and your
initial investment must be at least $5,000. The
sales charge will be adjusted if you do not meet
your goal.

" Combine with family members. You can also count
toward the amount of your investment all
investments in Dreyfus Founders funds or certain
Dreyfus Premier funds, in any class of shares, by
your spouse and your children under age 21
(family members), including their rights of
accumulation and goals under a letter of intent.
Certain other groups may also be permitted to
combine purchases for purposes of reducing or
eliminating sales charges. (See “How to Buy
Shares” in the SAI.) 

Class A shares may be purchased at NAV with-
out payment of a sales charge by the following indi-
viduals and entities:

" full-time or part-time employees, and their family
members, of Founders or any of its affiliates 

" board members of Founders, the Dreyfus
Founders funds and any funds managed by an
affiliate of Founders

" full-time employees, and their family members, of
financial institutions that have entered into selling
agreements with the fund’s distributor 

" “wrap” accounts for the benefit of clients of
financial institutions, provided they have entered
into an agreement with the fund’s distributor
specifying operating policies and standards 

" qualified separate accounts maintained by an
insurance company; and any state, county or city
or instrumentality thereof; charitable organiza-
tions investing $50,000 or more in fund shares;
and charitable remainder trusts 

Class A and Class T shares may be purchased at
NAV without payment of a sales charge by employ-
ees participating in certain qualified or non-quali-
fied employee benefit plans.

S H A R E H O L D E R  G U I D E  (continued)
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Class C shares redeemed within one year are sub-
ject to a 1% CDSC. Unlike Class B shares, Class C
shares will never convert to Class A shares. As a
result, long-term Class C shareholders may pay
higher ongoing Rule 12b-1 fees over the life of
their investment.

Class R share considerations

Since you pay no initial sales charge, an invest-
ment of less than $1 million in Class R shares buys
more shares than the same investment would in
Class A or Class T shares. There is also no CDSC
imposed on redemptions of Class R shares, and you
do not pay any ongoing service or distribution fees.

Class R shares may be purchased by:

" a bank trust department or other financial ser-
vices provider acting on behalf of its customers
having a qualified trust or investment account or
relationship at such institution 

" a custodian, trustee, investment manager or other
entity authorized to act on behalf of a qualified or
non-qualified employee benefit plan that has
entered into an agreement with the fund’s dis-
tributor or a SEP-IRA 

CDSC waivers

The CDSC on Class A, B, C and T shares may
be waived in the following cases:

" permitted exchanges of shares, except if shares
acquired by exchange are then redeemed within
the period during which a CDSC would apply to
the initial shares purchased 

" redemptions made within one year of death or
disability of the shareholder 

" redemptions due to receiving required minimum
distributions from retirement accounts upon
reaching age 70 1⁄2

" redemptions of Class B or Class C shares made
through the fund’s Automatic Withdrawal Plan, if
such redemptions do not exceed 12% of the value
of the account annually 

" redemptions from qualified and unqualified
employee benefit plans 

Class B and Class C share considerations

Since you pay no initial sales charge, an invest-
ment of less than $1 million in Class B or Class C
shares buys more shares than the same investment
would in Class A or Class T shares. However, you
will pay higher ongoing service and/or distribution
fees. Over time these fees may cost you more than
paying an initial sales charge on Class A or Class T
shares.

Due to availability of sales charge discounts for
Class A and Class T shares and the higher ongoing
fees for Class B and Class C shares, the fund will
generally not accept a purchase order for Class B
shares in the amount of $100,000 or more and will
generally not accept a purchase order for Class C
shares in the amount of $1 million or more.While
the fund will take reasonable steps to prevent invest-
ments of $100,000 or more in Class B shares, and
$1 million or more in Class C shares, it may not be
able to identify such investments made through cer-
tain financial intermediaries or omnibus accounts.

Class B shares sold within six years are subject to
the following CDSCs:

Class B sales charges

CDSC as a % of
For shares amount redeemed
sold in the: subject to the charge

First year 4.00%

Second year 4.00%

Third year 3.00%

Fourth year 3.00%

Fifth year 2.00%

Sixth year 1.00%

Thereafter none

Class B shares convert to Class A shares (which are
not subject to a Rule 12b-1 fee) at the end of the
calendar quarter six years after the date they were
purchased. If you intend to hold your shares less
than six years, Class C shares will generally be more
economical than Class B shares.
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S H A R E H O L D E R  G U I D E  (continued)

Buying shares

The net asset value (NAV) of each class is gener-
ally calculated as of the close of regular trading on
the New York Stock Exchange (NYSE) (usually
4:00 p.m. Eastern time) every day the NYSE is
open.Your order will be priced at the next NAV
calculated after your order is accepted by the fund’s
transfer agent or other authorized entity. NAV is
not calculated, and you may not conduct fund
transactions, on days the NYSE is closed (generally
weekends and New Year’s Day, Martin Luther King
Jr.Day,Presidents’Day,Good Friday,Memorial Day,
Independence Day, Labor Day, Thanksgiving Day
and Christmas Day). However, the fund may con-
duct portfolio transactions on those days, particular-
ly in foreign markets. Those transactions, and
changes in the value of the fund’s foreign securities
holdings on such days, may affect the value of fund
shares on days when you are not able to purchase,
exchange, or redeem shares. The NAV of your
shares when you redeem them may be more or less
than the price you originally paid, depending pri-
marily upon the fund’s investment performance.

Generally, debt securities with remaining maturi-
ties of 60 days or less at the time of purchase are val-
ued using the amortized cost method. All other
investments are valued on the basis of market quo-
tations or official closing prices. If market quota-
tions or official closing prices are not readily avail-
able, or are determined not to reflect accurately fair
value (such as when trading in a security has been
suspended or when the value of a security has been
materially affected by events occurring after the
close of the exchange or market on which the secu-
rity is principally traded (for example, a foreign
exchange or market), but before the fund calculates
its NAV), the fund may value those investments at
fair value as determined in accordance with proce-
dures approved by the fund’s board. Fair value of
investments may be determined by the fund’s board
or its valuation committee in good faith using such
information as it deems appropriate under the cir-
cumstances. Fair value of foreign equity securities
may be determined with the assistance of a pricing
service using correlations between the movement

of prices of foreign securities and indexes of domes-
tic securities and other appropriate indicators, such
as closing market prices of relevant ADRs and
futures contracts.

Using fair value to price securities may result in a
value that is different from a security’s most recent
closing price and from the prices used by other
mutual funds to calculate their NAVs. In addition, it
is possible that the fair value determined for a secu-
rity may be different from the value that may be real-
ized upon the security’s sale, and that these differ-
ences may be material to the NAV of the fund.

Orders to buy and sell shares received by dealers
by the close of trading on the NYSE and transmit-
ted to the fund’s distributor or its designee by the
close of its business day (usually 5:15 p.m. Eastern
time) will be based on the NAV determined as of
the close of trading on the NYSE that day.

Minimum investments

Initial Additional

Regular accounts $1,000 $100; $500 for 
Dreyfus TeleTransfer 
investments

Traditional IRAs $750 no minimum

Spousal IRAs $750 no minimum

Roth IRAs $750 no minimum

Education Savings $500 no minimum
Accounts after the first year

Automatic investment
plans $100 $100

All investments must be in U.S. dollars. Third-party checks
cannot be accepted. You may be charged a fee for any
check that does not clear. Maximum Dreyfus TeleTransfer
purchase is $150,000 per day. 

Key concepts

Net asset value (NAV): the market value of one fund share,

computed by dividing the total net assets of a fund or class

by its shares outstanding. The fund’s Class A and Class T

shares are offered to the public at NAV plus a sales charge.

Classes B, C, and R are offered at NAV, but Classes B and C

are generally subject to higher annual operating expenses

and a CDSC.
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Selling shares

You may sell (redeem) shares at any time.Your
shares will be sold at the next NAV calculated after
your order is accepted by the fund’s transfer agent
or other authorized entity. Your order will be
processed promptly, and you will generally receive
the proceeds within a week.

To keep your CDSC as low as possible, each time
you request to sell shares, we will first sell shares that
are not subject to a CDSC, and then sell those sub-
ject to the lowest charge.The CDSC is based on the
lesser of the original purchase cost or the current
market value of the shares being sold, and is not
charged on shares you acquired by reinvesting your
dividends.There are certain instances when you may
qualify to have the CDSC waived. Consult your
financial representative or the SAI for details.

Before selling shares recently purchased by
check, Dreyfus TeleTransfer or Automatic Asset
Builder, please note that:

" if you send a written request to sell such shares,
the fund may delay sending the proceeds for up
to eight business days following the purchase of
those shares

" the fund will not process wire, telephone, online
or Dreyfus TeleTransfer redemption requests for
up to eight business days following the purchase
of those shares

Limitations on selling shares 
by phone or online

Proceeds Minimum Maximum
sent by phone/online phone/online

Check* no minimum $250,000 per day

Wire $1,000 $500,000 for joint
accounts every 30 days/
$20,000 per day

Dreyfus $500 $500,000 for joint
TeleTransfer accounts every 30 days/

$20,000 per day

* Not available online on accounts whose address has been changed
within the last 30 days.

Written sell orders

Some circumstances require written sell orders along with

signature guarantees. These include:

" amounts of $10,000 or more on accounts whose address 

has been changed within the last 30 days

" requests to send the proceeds to a different payee 

or address

" written sell orders of $100,000 or more

A signature guarantee helps protect against fraud. You can

obtain one from most banks or securities dealers, but not

from a notary public. For joint accounts, each signature

must be guaranteed. Please call us to ensure that your

signature guarantee will be processed correctly.



General policies

Unless you decline teleservice privileges on your
application, the fund’s transfer agent is authorized to
act on telephone or online instructions from any
person representing himself or herself to be you and
reasonably believed by the transfer agent to be gen-
uine. You may be responsible for any fraudulent
telephone or online orders as long as the fund’s
transfer agent takes reasonable measures to confirm
that instructions are genuine.

The fund is designed for long-term investors.
Frequent purchases, redemptions, and exchanges
may disrupt portfolio management strategies and
harm fund performance by diluting the value of
fund shares and increasing brokerage and adminis-
trative costs.As a result, the fund’s board has adopt-
ed a policy of discouraging excessive trading, short-
term market timing, and other abusive trading prac-
tices (“frequent trading”) that could adversely affect
the fund or its operations. Founders, the fund, and
the fund’s distributor will not enter into arrange-
ments with any person or group to permit frequent
trading.

The fund reserves the right to:

" change or discontinue its exchange privilege, or
temporarily suspend the privilege during unusu-
al market conditions

" change its minimum or maximum investment
amounts 

" delay sending out redemption proceeds for up to
seven days (generally applies only during unusual
market conditions or in cases of very large
redemptions or excessive trading) 

" redeem “in kind,” or make payments in securities
rather than cash, if the amount redeemed is large
enough to affect fund operations (for example, if
it exceeds 1% of the fund’s assets) 

" reject any purchase or exchange request, includ-
ing those from any individual or group who, in
our view, is likely to engage in frequent trading 

More than four roundtrips within a rolling 12-
month period generally is considered to be frequent
trading.A roundtrip consists of an investment that is
substantially liquidated within 60 days. Based on the
facts and circumstances of the trades, the fund may
also view as frequent trading a pattern of invest-
ments that are partially liquidated within 60 days.

We monitor selected transactions to identify fre-
quent trading.When our surveillance systems iden-
tify multiple roundtrips, we evaluate trading activi-
ty in the account for evidence of frequent trading.
We consider the investor’s trading history in other
accounts under common ownership or control, in
other Dreyfus Founders,Dreyfus, and Mellon Funds
Trust funds, and if known, in non-affiliated mutual
funds and accounts under common control. These
evaluations involve judgments that are inherently
subjective, and while we seek to apply the policy
and procedures uniformly, it is possible that similar
transactions may be treated differently. In all
instances, we seek to make these judgments to the
best of our abilities in a manner that we believe is
consistent with shareholder interests. If we conclude
the account is likely to engage in frequent trading,
we may reject the purchase or exchange, which may
occur on the following business day. We may also
temporarily or permanently bar such investor’s
future purchases into the fund in lieu of, or in addi-
tion to, rejecting the trade. At our discretion, we
may apply these restrictions across all accounts
under common ownership, control, or perceived
affiliation.
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S H A R E H O L D E R  G U I D E  (continued)
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Small account policy

If your account falls below $500, the fund may ask you to

increase your balance. If it is still below $500 after 60 days,

the fund may close your account and send you the proceeds

to the address on record.

Fund shares often are held through omnibus
accounts maintained by financial intermediaries
such as brokers and retirement plan administrators,
where the holdings of multiple shareholders, such as
all the clients of a particular broker, are aggregated.
Our ability to monitor the trading activity of
investors whose shares are held in omnibus accounts
is limited and dependent upon the cooperation of
the financial intermediary in providing information
with respect to individual shareholder transactions.
However, the agreements between the fund’s dis-
tributor and financial intermediaries include oblig-
ations to comply with the terms of this prospectus.
Further, all intermediaries have been requested in
writing to notify the fund’s distributor immediate-
ly if, for any reason, they cannot meet their com-
mitment to make fund shares available in accor-
dance with the terms of the prospectus and relevant
rules and regulations.

Although the policy and these procedures are
designed to discourage market timing and excessive
trading, none of these tools alone, nor all of them
together, completely eliminates the potential for
frequent trading.

Transactions made through automatic investment
plans, Dreyfus Automatic Withdrawal Plans, Dreyfus
Auto-Exchange Privileges and automatic non-dis-
cretionary rebalancing programs approved in writ-
ing by us generally are not considered to be fre-
quent trading.
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DISTRIBUTIONS AND TAXES

The fund earns dividends, interest and other
income from its investments, and distributes this
income (less expenses) to shareholders as dividends.
The fund also may realize capital gains from its
investments, and distributes these gains (less any loss-
es) to shareholders as capital gain distributions. The
fund normally pays dividends and capital gain distri-
butions on an annual basis each December. From
time to time, the fund may make distributions in
addition to those described above. Fund dividends
and capital gain distributions will be reinvested in the
fund unless you instruct the fund otherwise. There
are no fees or sales charges on reinvestments.

Distributions paid by the fund are subject to fed-
eral income tax, and may also be subject to state or
local taxes (unless you are investing through a tax-
advantaged retirement account). For federal tax
purposes, in general, certain fund distributions,
including distributions of short-term capital gains,
are taxable to you as ordinary income. Other fund
distributions, including dividends from U.S. compa-
nies and certain foreign companies and distribu-
tions of long-term capital gains, are taxable to you
as qualified dividends and capital gains.

High portfolio turnover and more volatile mar-
kets can result in significant taxable distributions to
shareholders, regardless of whether their shares have
increased in value.The tax status of any distribution
generally is the same regardless of how long you
have been in the fund and whether you reinvest
your distributions or take them in cash.

If you buy shares when a fund has realized but
not yet distributed income or capital gains, you will
be “buying a dividend” by paying the full price for
the shares and then receiving a portion back in the
form of a taxable distribution.

Your redemption of shares, including exchanges
into other funds, may result in a capital gain or loss
for tax purposes. A capital gain or loss on your
investment in the fund generally is the difference
between the cost of your shares and the amount
you receive upon redemption.

The tax status of your distributions will be detailed
in your annual tax statement from the fund.
Because everyone’s tax situation is unique, please
consult your tax adviser before investing.
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SERVICES FOR FUND INVESTORS

The third party through whom you purchased
fund shares may impose different restrictions on
these services and privileges offered by the fund, or
it may not make them available at all. Consult your
financial representative for more information on the
availability of these services and privileges.

Automatic services

Buying or selling shares automatically is easy
with the services described below. With each ser-
vice, you may select a schedule and amount, subject
to certain restrictions.You can set up most of these
services with your application, or by calling your
financial representative or 1-800-554-4611.

For investing

Dreyfus Automatic For making automatic investments
Asset Builder® from a designated bank account.

Dreyfus Payroll For making automatic investments
Savings Plan through payroll deduction.

Dreyfus Government For making automatic investments
Direct Deposit from your federal employment,
Privilege Social Security or other regular 

federal government check.

Dreyfus Dividend For automatically reinvesting 
Sweep the dividends and distributions 

from the fund into another
Dreyfus Founders fund or 
Dreyfus Premier fund
(not available for IRAs).

For exchanging shares

Dreyfus Auto-Exchange For making regular exchanges from
Privilege the fund into another Dreyfus

Founders fund or Dreyfus Premier
fund.

For selling shares

Dreyfus Automatic For making regular withdrawals 
Withdrawal Plan from most funds.  

There will be no CDSC on Class B or
Class C shares, as long as the
amount of any withdrawal does not
exceed, on an annual basis, 12% of
the greater of the account value at
the time of the first withdrawal
under the plan, or at the time of
the subsequent withdrawal.

Exchange privilege

You can exchange shares worth $500 or more
(no minimum for retirement accounts) from one
class of the fund into the same class of another
Dreyfus Founders fund or Dreyfus Premier fund.
You can also exchange Class T shares into Class A
shares of certain Dreyfus Premier fixed-income
funds.You can request your exchange by contacting
your financial representative. Be sure to read the
current prospectus for any fund into which you are
exchanging before investing. Any new account
established through an exchange generally has the
same privileges as your original account (as long as
they are available). There is currently no fee for
exchanges, although you may be charged a sales
load when exchanging into any fund that has a
higher one.

Dreyfus TeleTransfer privilege

To move money between your bank account and
your mutual fund account with a phone call or
online, use the Dreyfus TeleTransfer privilege.You
can set up Dreyfus TeleTransfer on your account by
providing bank account information and by follow-
ing the instructions on your application, or by con-
tacting your financial representative.

Reinvestment privilege

Upon written request, you can reinvest up to the
number of Class A, B or T shares you redeemed
within 45 days of selling them at the current share
price without any sales charge. If you paid a CDSC,
it will be credited back to your account.This priv-
ilege may be used only once.

Account statements

Every fund shareholder automatically receives
regular account statements.You will also be sent an
annual statement detailing the tax characteristics of
any dividends and distributions you have received.
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Key concepts

Wire transfer: for transferring money from one financial

institution to another. Wiring is the fastest way to move

money, although your bank may charge a fee to send or

receive wire transfers. Wire transfers from the fund are

subject to a $1,000 minimum.

Electronic check: for transferring money out of a bank

account. Your transaction is entered electronically, but may

take up to eight business days to clear. Electronic checks

usually are available without a fee at all Automated Clearing

House (ACH) banks.

T O  S E L L S H A R E S

Write a letter of instruction that includes:
• your name(s) and signature(s)
• your account number
• Mid-Cap Growth Fund
• the share class
• the dollar amount you want to sell
• how and where to send the proceeds

Obtain a signature guarantee or other
documentation, if required (see “Shareholder
Guide — Selling Shares”).

Mail your request to: 
Dreyfus Founders Funds, Inc.
P.O. Box 55268
Boston, MA 02205-8502
Attn: Institutional Processing

Wire  Call us or your financial representative 
to request your transaction. Be sure the fund
has your bank account information on file.
Proceeds will be wired to your bank.

Dreyfus TeleTransfer  Call us or your financial
representative to request your transaction.
Be sure the fund has your bank account
information on file. Proceeds will be sent to
your bank by electronic check.

Check  Call us or your financial representative
to request your transaction. A check will be
sent to the address of record. 

T O  O P E N  A N  A C C O U N T

In Writing

Complete the application.

Mail your application and a check to:
Dreyfus Founders Funds, Inc.
Mid-Cap Growth Fund
P.O. Box 55268
Boston, MA 02205-8502
Attn: Institutional Processing

T O  A D D  T O  A N  A C C O U N T

Fill out an investment slip, and write your
account number on your check. 

Mail the slip and the check to:
Dreyfus Founders Funds, Inc.
Mid-Cap Growth Fund
P.O. Box 55268
Boston, MA 02205-8502
Attn: Institutional Processing

By Telephone

Wire Call us to request an account 
application and an account number. 
Have your bank send your investment to 
Mellon Trust of New England, N.A., 
with these instructions:
• ABA# 011001234
• DDA# 046485 
• EEC code 5650
• Mid-Cap Growth Fund
• the share class
• your account number
• name(s) of investor(s)
• dealer number if applicable

Return your application with the account
number on the application.

I N S T R U C T I O N S  F O R  R E G U L A R  A C C O U N T S

To open an account, make subsequent investments or

sell shares, please contact your financial representative 

or call toll free in the U.S. 1-800-554-4611.
Make checks payable to: Dreyfus Founders Funds, Inc.

Wire Have your bank send your investment
to Mellon Trust of New England, N.A., 
with these instructions:
• ABA# 011001234
• DDA# 046485
• EEC code 5650
• Mid-Cap Growth Fund 
• the share class
• your account number
• name(s) of investor(s)
• dealer number if applicable

Electronic check Same as wire, but before
your 14-digit account number insert “291”
for Class A, “292” for Class B, “293” for 
Class C, “294” for Class R, or “295” for
Class T.

Dreyfus TeleTransfer Request Dreyfus
TeleTransfer on your application. Call us to
request your transaction.

I N S T R U C T I O N S  F O R  R E G U L A R  A C C O U N T S
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I N S T R U C T I O N S  F O R  R E G U L A R  A C C O U N T S  (continued)

T O  O P E N  A N  A C C O U N T

Online (www.dreyfus.com)

T O  A D D  T O  A N  A C C O U N T

Dreyfus TeleTransfer Request Dreyfus
TeleTransfer on your application. Visit
www.dreyfus.com to request your
transaction.

T O  S E L L  S H A R E S

Wire Visit www.dreyfus.com to request your
transaction. Be sure the fund has your bank
account information on file. Proceeds will be
wired to your bank.

Dreyfus TeleTransfer Visit www.dreyfus.com
to request your transaction. Be sure the fund
has your bank account information on file.
Proceeds will be sent to your bank by electronic
check.

Check Visit www.dreyfus.com to request 
your transaction. A check will be sent to the
address of record.

Dreyfus Automatic Withdrawal Plan Call us
or your financial representative to request a
form to add the plan. Complete the form, 
specifying the amount and frequency of
withdrawals you would like.

Be sure to maintain an account balance of
$5,000 or more.

Automatically

With an initial investment Indicate
on your application which automatic
service(s) you want. Return your
application with your investment.

All services Call us or your financial 
representative to request a form to add any
automatic investing service (see “Services
for Fund Investors”). Complete and return
the form along with any other required
materials.
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T O  S E L L  S H A R E S

Write a letter of instruction that includes:
• your name and signature
• your account number
• Mid-Cap Growth Fund
• the share class
• the dollar amount you want to sell
• how and where to send the proceeds
• whether the distribution is qualified or premature
• whether the 10% TEFRA should be withheld

Obtain a signature guarantee or other
documentation, if required (see “Shareholder
Guide — Selling Shares”).

Mail your request to: 
The Dreyfus Trust Company
P.O. Box 55552
Boston, MA 02205-8568
Attn: Institutional Processing

Systematic Withdrawal Plan Call us to
request instructions to establish the plan.

Automatically

By Telephone

T O  O P E N  A N  A C C O U N T

In Writing

Complete an IRA application, making sure
to specify the fund name and to indicate
the year the contribution is for. 

Mail your application and a check to: 
The Dreyfus Trust Company, Custodian
P.O. Box 55552
Boston, MA 02205-8568
Attn: Institutional Processing

T O  A D D  T O  A N  A C C O U N T

Fill out an investment slip, and write your
account number on your check. Indicate
the year the contribution is for. 

Mail the slip and the check to:
The Dreyfus Trust Company, Custodian
P.O. Box 55552
Boston, MA 02205-8568
Attn: Institutional Processing

Wire Have your bank send your investment
to Mellon Trust of New England, N.A., 
with these instructions:
• ABA# 011001234
• DDA# 046485
• EEC code 5650
• Mid-Cap Growth Fund
• the share class
• your account number
• name(s) of investor(s)
• dealer number if applicable

Electronic check Same as wire, but before
your 14-digit account number insert “291”
for Class A, “292” for Class B, “293” for
Class C, “294” for Class R, or “295” for
Class T.

I N S T R U C T I O N S  F O R  I R A S

All services Call us or your financial 
representative to request a form to add any
automatic investing service (see “Services for
Fund Investors”). Complete and return the
form along with any other required materials.
All contributions will count as current year
comtributions.

For information and assistance, contact your financial representative or call toll free in the U.S. 1-800-554-4611.
Make checks payable to: The Dreyfus Trust Company, Custodian.
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For More Information
Dreyfus Founders Mid-Cap Growth Fund
A series of Dreyfus Founders Funds, Inc.
SEC file number:  811-01018

More information on this fund is available free
upon request, including the following:

Annual/Semiannual Report

Describes the fund’s performance, lists portfolio
holdings, and contains the fund’s financial state-
ments and information from the fund’s portfolio
managers about market conditions, economic
trends and fund strategies that significantly affected
the fund’s performance during the period. The
fund’s most recent annual and semiannual reports
are available at www.dreyfus.com.

Statement of Additional Information (SAI)

Provides more details about the fund and its policies.
A current SAI is available at www.dreyfus.com and
is on file with the Securities and Exchange
Commission (SEC). The SAI is incorporated by
reference and legally considered a part of this
prospectus.

Portfolio Holdings

The fund will disclose its complete schedule of
portfolio holdings, as reported on a month-end
basis, on its website at www.dreyfus.com, under
Mutual Fund Center — Dreyfus Mutual Funds —
Mutual Fund Total Holdings Reports. This infor-
mation will be posted on the fund’s website on the
last day of the month following the month for
which such information is applicable, unless the
month for which such information is applicable is
the last month of a calendar quarter, in which case
the information will be posted on the fund’s web-
site on the 15th day of the month following the
month for which such information is applicable.
This information will remain accessible on the
fund’s website at least until the date on which the
fund files a Form N-Q or Form N-CSR with the
SEC for the period that includes the date as of
which the website information is current. A com-
plete description of the fund’s policies and proce-
dures with respect to the disclosure of the fund’s
portfolio securities is available in the SAI.

To obtain information:

By telephone
Call your financial representative or 1-800-554-4611

By mail Write to:
Dreyfus Founders Funds
144 Glenn Curtiss Boulevard
Uniondale, NY 11556-0144

On the Internet Text-only versions of certain fund
documents can be viewed online or downloaded from:
http://www.sec.gov

You can also obtain copies, after paying a duplicating fee, by
visiting the SEC’s Public Reference Room in Washington, DC
(for information, call 1-202-942-8090) or by E-mail request to
publicinfo@sec.gov, or by writing to the SEC’s Public
Reference Section, Washington, DC 20549-0102.

Dreyfus Founders Funds are managed by
Founders Asset Management LLC.

Founders and Founders Funds are registered trademarks of 
Founders Asset Management LLC.

© 2005 Dreyfus Service Corporation 0291P0505
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